FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20461

r

Fairfax c:-unq,r Republican Commities Bl
{Federai) .

4321 Markham Street r

Anonandale, VA 22003 C T

[dentification Number: Cﬂﬂiﬁﬂﬁ

Reference: October Quarterly Report (7/1/96-9/30/946)
Dear Mr. Dowmar:

This letter is prompted by the Commission's preliminary review of the report(s)

referenced above. The review raised questions conceming certain information contained
in the report(s). An itemization follows:

-Schedule A of your repen (pertinent portion{s) ettached) dizcloses =
contribution(s) from an organization(s) which it not a political committ=e
registered with the Commmssion. In order for your commlittes to accept
contributions  from unnregistered orpanizations into accounts used to
influence federal elections, your committee should take steps to msure that
the contnbutor{s) used permissible funds to make the contmbution(s) to
avoid viclating 2 US.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102,5(b), organizations which are not political commitiees under
the Act and choose to contribute to federal committees must either: 1)
establish a separate account which contains only those funds permitted
under the Act, or 2) demonsirate throogh a reagonable accounting methor
that the orgamization has teceived sufficient funds subject to the limitations

and prohibitions in order to make the mutn'huliun :

If the mnmbutmn[s} In question was mmmpletely or incorrectly dizelnsed,
you should amend your ofiginal- report with clarifying information. In
addition, please clarify whether e contribution{s) received. from - the
referenced organization(s) is permissible. To the extent that yeur
committee hae received impermissible fimdz, the Cornmission recommends
that you transfzr the impermissible funds to an eccount not used to
influence federal elections or refumd the impenmissible amound(s) to ihe
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donor(s) in accordance with 11 CFR §103.3¢b). In order tc protect the
donor's interesis, the Commission recommends that you inform the
contributor(s) in writing to provide the donon(s) with the option of receiving
2 refund or granting wntten suthonzation for a tansfer to mmothet account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should you choose to transfer-out or refitnd the contribation(s), the
Commisgion will presume the funds wers impemmissible if no statement
from your commmittee providss information to the conirary. Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the teport covering the period during which the transactiom was mads.

Although the Commirsion may take further legal action concerning the
acgeptamce of prohibited contributions, prompt action by your commitiee in
transfermng-cut or refunding the amounts will be taken into consideration.

-Y our report discloses limited payments for administrative expenses. Each
committee utilizing separate federal and non-federal accounts is required to
allocate any administrative expenses between the acconnts in proportion to
the BALLOT COMPOSITION METHOD derived from FEC Schedule HI.
A Schedule H1 must be filed with the first FEC FORM 3X submitted each
vear. 11 CFR §106.5{d}

Any goods or services provided to your committes by a person, except
volmteer agtivity {i.e., 8 person's time), would be considered an n-kind
gontritnrtion from that person, and would be subject to the disclosure
requirements of 2 U.S.C. §434(b)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.S.C., §4441a and 4415,

Clarification regarding administrative expensez ehonld be dizelosed dunmg

each two year election cyele beginning with the first report filed in the non-
election year. Please provide th: necessary information egarding
administrative expenses incurred by your committee andfor amend your
report to discloss snch expenses according to the referenced provisions of
the Act and Commission Regulations.

-Dn Scheduls He supporting Line 21(a) of the Detailed Simmmary Fags,
you have feiled to include the purpose for several joint expenditures to
various vendors. Note that the unique identifying code for an event is not
considercd an adequate descriphion of purpose. Please amend your report t0
includes this missing information,
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-Your teport disclosed certain categories of financial activity that have been
reflected on the wrong lines of the Detailed Summary Page, Operating
Expenditures such as schoolroom rental, food, phones, ete, should be
properly disclosed cn a separate Schedule B, supporting Line 21(b) of the
Detziled Summary Page. Please refer to the instructions contained on the
forms o deisrmine the proper categorizebion when preparing your next
filing.

A written response or an amendment 1o your onginal report{s) correcting the above
preblemis) should be filed with the Federel Election Commussion within fifbeen (1.5) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-2530, My lecal number is (202) 219-3580.

Sincerely,

Tt

Melissa Hurd

Reports Analyst
265 Reports Analysis Division
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